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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHGEEEREtE2EREK

For the six months ended 30 June 2021
HE-_ZT-_—FXA=+HI~MEA

Six months ended 30 June

BEAA=THILEAEA

2021 2020
=F=—F —E_FF
NOTES HK$'000 HK$'000
k=3 FET FHET
(unaudited) (unaudited)
(REER) (RigEZ)
Revenue N
Contracts with customers BEEH 3 18,276 17,888
Leases HE 15,642 17,422
Total revenue FEY N 33,918 35,310
Direct operating costs HELERAR (12,268) (16,238)
Gross profit ESAl 21,650 19,072
Other income, gains and losses HEMUWA -~ WEH K EE 5 14,277 7,486
Distribution and selling expenses DHENEHERY (175) (160)
Administrative and other operating TR H b 48 & 7 2
expenses (46,994) (67,791)
Fair value loss on investment properties ®REWE 2 N FEEEEIE 12 (18,093) (18,344)
Gain on disposal of subsidiaries HEMBRARZ K 20 = 67,446
Finance costs BhE A AR 6 (1,716) (979)
(Loss) profit before tax iRl (B 18) % 7 (31,051) 6,730
Income tax credit (expense) FrisdisE e (Fs) 7 248 (8,682)
Loss for the period A HA R B 18 8 (30,803) (1,952)
Other comprehensive income for AEBEEMEEEA
the period
Item that may be reclassified HE e EF D E B 2
subsequently to profit or loss: HA -
Exchange differences arising on MEGINEBREE 2
translation of foreign operations MEH ZE%8 2,246 214
Total comprehensive expense for B2 HEAXAE
the period (28,557) (1,738)
Loss for the period attributable to: ZAEIREEEHA T 5 A LB :
Owners of the Company ZAN/NSIEZ RSN (27,792) (1,372)
Non-controlling interests FEVE IR A (3,011) (580)
(30,803) (1,952)

REERSNEZERERAT —F-—FHHHRE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERFEEER A EZE KSR

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

Six months ended 30 June

BEAAR=THILAEA

2021 2020
—E-—F —EZETF
NOTE HK$'000 HK$'000
iFia FHET FHET
(unaudited) (unaudited)
(REEZ) (REsEZ)
Total comprehensive expense for AYEEEAXEERT
the period attributable to: AL AR
Owners of the Company ZAN/NSIEZ RSN (26,184) (1,625)
Non-controlling interests FEFE IR A (2,373) (113)
(28,557) (1,738)
LOSS PER SHARE BRER 10
Basic (HK$) EARCETT) (0.04) (0.00)
Diluted (HK$) wE(ExT) (0.04) (0.00)
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Condensed Consolidated Statement of Financial Position

B4R S B # AR O Rk

At 30 June 2021

RZZE-Z—FRA=+H

30 June 31 December
2021 2020
—E-—F —EC-EF
~A=TH +-—A=+—8H
NOTES HK$'000 HK$'000
Bt FHBT FET
(unaudited) (audited)
(REEHFEZX) (BEZ)
Non-current assets ERBEE
Property, plant and equipment ME - W NERE 11 254,293 211,996
Investment properties REE 12 37,000 55,000
Right-of-use assets FEREEE 1,708 2,609
293,001 269,605
Current assets RBEE
Inventories TE 949 908
Trade and other receivables B 5k HMEWRRER 13 67,744 36,088
Investments held for trading HIEEE ZIR’RE 14 130 116
Bank balances and cash IRITHERNIRS 1,765,995 1,813,337
1,834,818 1,850,449
Assets classified as held for sale DEABELEZEE 15 = 2,951
1,834,818 1,853,400
Current liabilities B R=Ri
Trade and other payables H 5 M H M EIRR 16 47,098 36,911
Borrowing — amount due within one BE - —FEREZE
year 22,000 22,000
Tax liabilities MIERE 18,113 18,113
Lease liabilities HEARE 1,819 1,863
Contract liabilities SHBE 758 2,030
89,788 80,917
Liabilities associated with assets HEAEABBELEERE
classified as held for sale HENERE 15 = 1,376
89,788 82,293
Net current assets RBEEFEH 1,745,030 1,771,107
Total assets less current liabilities EEHAERRBERS 2,038,031 2,040,712
REERSHEZERERAT —FT-—FHHIRE
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Condensed Consolidated Statement of Financial Position

RS S M H MR R | R

At 30 June 2021
RZE-_—FXA=+H

30 June 31 December
2021 2020
—E-—F —ZEEF
~NB=t+H +=-—A=+—8H
NOTE HK$'000 HK$'000
Brat FET FHET
(unaudited) (audited)
(REERZ) (BEZ)
Non-current liabilities el I B=Ri
Borrowing — amount due after one B8 - —FRIHAFIE
year 36,797 -
Deferred tax liabilities EEHIBEEE 22,347 24,033
Lease liabilities HEAaE = 871
59,144 24,904
Net assets EEFE 1,978,887 2,015,808
Capital and reserves EXR#EE
Share capital A% 2 17 7,892 7,892
Reserves i) 1,784,154 1,825,112
Equity attributable to owners of the KRREA A
Company FEAGE HE 1,792,046 1,833,004
Non-controlling interests JEPE R = 186,841 182,804
Total equity A 1,978,887 2,015,808
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Condensed Consolidated Statement of Changes In Equity
HRGRERRAEREHR

For the six months ended 30 June 2021
HE-_ZT-_—FXA=+HI~MEA

Attributable to owners of the Company

KORERAEL
Share-based Non-
Share Special Translation  payments Other Accumulated controlling
capital reserve  reserves reserve reserve losses Total interests Total
BRA3

Bx  RHRE ENER BF  RtEE  RHER gt FERER ait
HKS00D  HKS'000  HKPOOO  HKY000  HKS'000  HKFOOO  HKS'000  HKFOOO  HK$'000
TR TEn TR TAm TEn TAn thr  TEn  TER

At 1 January 2020 (audited) R-B-E5-F-B(8%7) 7892 2,019,055 65,90 11,608 (70319) (110,724 1923472 174520 2,097,992
Loss for the period FEHEE . = - = = (1372 (1372 (580) (1,95
Other comprehensive (expense) income for AEREE 428 (B3
the period - - (253) - - - (253) 467 4
Brchange differences reclassified to profit IMHEH BRI EN S EEE
or loss upon disposal of subsidiaries A7 EREE - - (B - = - (73,133) - (313
Total comprehensive AERTERT A%
expense for the period - - (73,386) - - (137 (74,758) (113) (74.871)
At 30 June 2020 (unaudited) NZFZBRERACTE
(F4EH) 7892 2,019,055 (7.426) 11,608 (70319 (112,09) 1,848,714 174400 2,023,121
At 31 December 2020 (audited) i i =
(2% T892 2019055 66,870 7038 (10319 (19753) 1833004 182804 2015808
Loss for the period rHEER - - - - - e @9 B (0803)
Other comprehensive income FEEELRAAA
for the period - = 1,608 = = = 1,608 638 2,246
Total comprehensive income FEmRANA (AR 88
(expense) for the period - - 1,608 - - (27,19) (26,184) 373)  (2855])
Disposal of a subsidiary fHE-HHBAA - - - - (264 7810 (14774 (008)  (17,782)
Acquisition of subsidiaries G - - - - - - - 9418 9418
At 30 lune 2021 (unaudited) R-B_-%7A=1H
(REZR) 7892 2,019,055 68,478 7,038 (92,963)  (217454) 1,792,046 186,841 1,978,887

REERSNEZERERAT —F-—FHHHRE 5



Condensed Consolidated Statement of Cash Flows

BRAGEHERER

For the six months ended 30 June 2021
HE-_ZT-_—FA=+BI~AA

Six months ended 30 June

BEAAR=THILAEA

2021 2020
—EZ—F —T-THF
HK$'000 HK$'000
FERT FAT
(unaudited) (unaudited)
(REERZ) (REFEZ)
NET CASH USED IN OPERATING ACTIVITIES &REEZEFFAZHLFE (44,864) (15,635)
INVESTING ACTIVITIES REEH
Acquisition of a subsidiary Wi — B A 7 (6,013) -
Interest received B W F B 10,048 2,116
Purchase of property, plant and equipment BEWME  HWEREE (376) (411)
NET CASH FROM INVESTING ACTIVITIES BRETEFEZRESFEE 3,659 1,705
FINANCING ACTIVITIES BMEEE
Repayment of lease liabilities EHEHEEAE (1,959) (10,807)
Interest paid =ENEESS (1,716) (979)
CASH USED IN FINANCING ACTIVITIES MEFTEBFAZRS (3,675) (11,786)
NET DECREASE IN CASH AND CASH HekBELEHEERZ
EQUIVALENTS WAL FEE (44,880) (25,716)
CASH AND CASH EQUIVALENTS AT 1 —B—HBZzBRERES
JANUARY £EHEH 1,813,337 1,816,255
Effect of foreign exchange rate changes ERGs) & (2,462) (2,069)
CASH AND CASH EQUIVALENTS AT 30 JUNE ~A=tHZHEZERESE
£EEH 1,765,995 1,788,470
Represented by: Bl
Bank balances and cash SRITHEBRNIR® 1,765,995 1,787,444
Bank balances classified as held for sale DEABIEREZRITER - 1,026
1,765,995 1,788,470
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements and should be read in
conjunction with the annual consolidated financial statements
of GREATER BAY AREA DYNAMIC GROWTH HOLDING LIMITED
(the “Company”) and its subsidiaries (collectively the “Group”)
for the year ended 31 December 2020.

The unaudited consolidated financial statements for the six
months ended 30 June 2021 have not been audited by the
Company’s independent auditor, but have been reviewed by
the Company’s audit committee.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
fair values.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2021
are the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2020.

The HKICPA has issued a number of new and revised HKFRSs
and interpretations that are first effective or available for early
adoption for the six months ended 30 June 2021. The Group
is assessing the full impact of the new standards, amendments
and interpretations. According to the preliminary assessment,
there have been no material impact on the accounting
policies applied in these financial statements for the current
and prior accounting periods presented as a result of these
developments.

AR & B 35 AR Y o

For the six months ended 30 June 2021
HE-_ZT-_—FXA=+HI~MEA

mREE

AERAZAPBRRIREFT LS
Mrg((ERSMAGEMZE
B EETERIE345% [ BB A W A
REEMEXZMAERRBES L™
MAMBE T N ZERRERERR -

BRREMBRERLTBERERE
FREMBRRAELZABER R
BRE UYERERKERREE HEEK
BERAR(ARA]) REKEB A A
(AR AEKEDEE_T_FTF+—
AZ+—RALFEZE2EFHEEMBR
& ORI -

BE_ TR A=1tRHI<AEAH
MAREZEAMBERREARERR
ABYRBMmERZ BCERARRE

REEREH -
EFEFEHBUR

AERZAMBRRIRIBESL KA
ARG HEETHERESBRT AN
NP EEFTERIN

BRERF BBV BRELER ([ES
W HmELER]) REEFTMaIBeeg
STREREHN HE_T = —F XA
=+ HIEANERZEBREE B ERE
FIR 2 et Bk RatE 7 N EARE
BEEz—_FT_FTF+-_HA=+—H1
FEZEEHREVBRERANMESE
IR °

EEGHMASERMZERBE "
E_—FRXA=+THRLEXNEABRE
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AZEERMENERNTE -

REERSNEZERERAT —F-—FHHHRE
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Notes to the Condensed Consolidated Financial Statements

R AAR S A AR BT &E

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

3. REVENUE FROM CONTRACTS WITH 3.
CUSTOMERS

Disaggregation of revenue from contracts with
customers

Six months ended 30 June 2021 (unaudited)

RKEEFEHNZKBA

REFEFENZBANDE

BE-SE-—FXA=Z+HL
ANE A (RREX)

Hotel Securities
Segments k| operations trading
B TR R HHEE
HK$’000 HK$'000
FERT FERT

Types of service AR % | A
Hotel rooms BIEEE 14,462 =
Food and beverage B8R 3,814 -
18,276 -

Geographical markets b % T 15
Hong Kong B - -
People’s Republic of China (the “PRC") i ARHEME ([HE ) 18,276 =
18,276 -

Timing of revenue recognition WA T R

At a point in time AR A B 3,814 -
Over time K& A fisd 14,462 -
18,276 -
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Notes to the Condensed Consolidated Financial Statements

REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)

Disaggregation of revenue from contracts with
customers (Continued)

Six months ended 30 June 2020 (unaudited)

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z-_—FA=+HI~EAA

REEFEHZWA @)
REEFEHNZWANDE (&)

BE-_Z-_ZTEAXA=1+HL
ANE B (REEX)

Hotel Securities
Segments k| operations trading
B E & BHEE
HK$'000 HK$'000
THET FHET
Types of service PR 7 A
Hotel rooms BERE 16,038 !
Food and beverage 28 1,850 =
17,888 -
Geographical markets 35 T 5
Hong Kong a5 9,338 =
The PRC 2] 8,550 -
17,888 -
Timing of revenue recognition LON A
At a point in time AR A 2 2,471 =
Over time K& B fisd 15,417 -
17,888 -
SEGMENT INFORMATION SEER

Information reported to the executive directors of the
Company, being the chief operating decision maker (“CODM"),
for the purposes of resource allocation and assessment of
segment performance focuses on types of services provided
and activities carried out by the Group’s operating divisions.

No operating segments have been aggregated in arriving at the
reportable segments of the Group.

Specifically, the Group’s reportable segments under HKFRS 8
“Operating Segments” are as follows:

1. Hotel operations - hotel accommodation, food and
banquet operations and rental income from rentals of
shop units situated in the hotels of the Group and from
rentals of investment properties; and

2. Securities trading - trading of equity securities

MARARMITES AT ELERR
E(E22ERRE]) EHBARSE
BREFEDBERAZEMIERR
AEBZEDBAREfZRBEBI R
PTETT 2 /A8 »

RERAEEZAIHEDEE  HE

A S dm B
D{ﬁ%\%%ﬁjﬁa°

ARME  AKRERBEEFBMBERSE
RRNESHE[EED BB D 2 A HE
DM

1. BERE-EIEER BER
EEEK URKRBURAS
BB ER RSB ES MR
BREVMENESEA : &

2. EHREBE-RAEFEE

REERSNEZERERAT —F-—FHHHRE



Notes to the Condensed Consolidated Financial Statements

AR S MRS AR EE

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

4. SEGMENT INFORMATION (Continued) 4., DEER @
Segment revenue and results PERAREE
The following is an analysis of the Group’s revenue and results T AEREBIM AR ZEEZARE R
by reportable and operating segments: REDBZ DM
Six months ended 30 June 2021 (unaudited) BE-SE-—-FXA=Z+HL
NEA (REEXK)
Hotel Securities
operations trading Consolidated
BERE BHEHE ®E
HK$'000 HK$'000 HK$°000
FER FET THER
REVENUE WA
RESULTS ES
Segment profit excluding DEEF e E

depreciation of property, plant  ¥% - #eE MR EZITE
and equipment and fair value RBEEBECREZ DT
gain on investments held for EEKE
trading

Depreciation of property, plant  #7% - # B R REZITE
and equipment

Fair value gain on investments  #{EEHE 28 &E 2 A FEE

held for trading g #&
Segment (loss) profit D (BB =T
Directors’ emoluments EEMe

Interest income on bank deposits #f 171 5 2 | 2 U A
Fair value loss on investment KEYEZ N FEEER

properties

Central administrative costs and A 1T B AR AN 2 H fih R D
other unallocated corporate PEMAE
expenses

Loss before tax B % Al S 18
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Notes to the Condensed Consolidated Financial Statements

4. SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

Six months ended 30 June 2020 (unaudited)

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z-_—FA=+HI~EAA

4, HDEER®E
THEWARES (&)

BE-_Z-_FEFARA=1+HL
ANEA (REER)

Hotel Securities
operations trading Consolidated
B JE 48 BHEE e
HK$'000 HK$'000 HK$'000
FAT FAT FAT
REVENUE ' PN 35,310 - 35,310
RESULTS ES
Segment profit excluding SR TBE
depreciation of property, plant  #% - #ERERE 2 FTE
and equipment and fair value RBEEBEZIREZRYF
loss on investments held for BEEIE
trading 50,948 - 50,948
Depreciation of property, plant 4% R RRHE 2 IFE
and equipment (16,362) - (16,362)
Fair value loss on investments BIEEEZREZATFEE
held for trading 518 = (35) (35)
Segment profit (loss) DR (&E8) 34,586 (35) 34,551
Directors’ emoluments EExMe (1,969)
Interest income on bank deposits 481717 3% 2 i & U A 2,116
Fair value loss on investment KEWMEZ N FEERIE
properties (18,344)
Central administrative costs and 71 92 T B Ak 2N % H i ok 45 iR
other unallocated corporate PEMAEZ
expenses (9,624)
Profit before tax B % AT S 7 6,730

Segment result represents the (loss) profit incurred by each
segment without allocation of directors’ emoluments, interest
income on bank deposits, fair value gain (loss) on investment
properties and central administrative costs and other
unallocated corporate expenses. This is the measure reported
to the Group’s CODM for the purposes of resource allocation
and performance assessment.

DHEEERENRELZ (BB &
MoERIROEEEME  RITHE
RZHBEA - BREMEZAFEE
Wz (B51R) B RITHERA A R Ao R
DREERZ - BMHRAAEEZER
BERREZRHREDEER LG
REZFEBTE

REERSNEZERERAT —F-—FHHHRE 11



Notes to the Condensed Consolidated Financial Statements

AR S B SRR Y oE

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

5. OTHER INCOME, GAINS AND LOSSES 5. HtiA - WaEzREER

Six months ended 30 June

BEAA=tHLAEA

2021 2020
—E=-F —E_TF
HK$’000 HK$'000
FERT FET
(unaudited) (unaudited)
(REEZR) (RisEZ)
Interest income on bank deposits IRITHFRZF B YA 10,048 2,116
Imputed interest income on rental HeMezHmENEBA
deposit = 264
Gain on deregistration of subsidiaries BUEM B A 7 2 Y26 - 4,388
Management fee income EREIRA 1,300 -
Other services income E A AR 5 A 2,400 -
Fair value gain (loss) on investments JF{EEEKRE 2
held for trading NEEEBEKRE (BE) 87 (35)
Sundry income B 324 860
Net exchange gain (loss) HE H Was (E18) F 5 98 (93)
Profit (loss) on disposal of property, HEWE - #E K
plant and equipment Bz Es (F18) 20 (14)
14,277 7,486
6. FINANCE COSTS 6. ®MIERK

Six months ended 30 June

BEAA=tHLAEA

2021 2020

—EC-—F —ETF

HK$'000 HK$'000

FHExT FET

(unaudited) (unaudited)

(REEZ) (REEZ)

Interest on lease liabilities HEaERE 66 892
Others H b 1,650 87
1,716 979
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Notes to the Condensed Consolidated Financial Statements

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z-_—FA=+HI~EAA

7. INCOME TAX (CREDIT) EXPENSE 7. FBHRHER)BEX

Six months ended 30 June

BEANA=THILAEA

2021 2020
—E-—F —ETF
HK$'000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax: BOEARH IR -

PRC taxes H B A 1R 1,717 14,517
Deferred tax EEF IR (1,965) (5,835)
Income tax (credit) expense Frisfi (Ee) A (248) 8,682
The directors of the Company considered the amount involved KABEERE  BHMARNSE

upon implementation of the two-tiered profits tax rates
regime as insignificant to the condensed consolidated financial
statements. Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods.

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging the

following items:

ERF RSB EREE P HRE
THEREAFZE MEFENFENG
Bz b R BUE AR 16.5% H -

RIFFBECEMERE(EEMEH
EDREEMBSVEERGD - FE
M AR EH R X B25% -

RHEE R
AHRBAS G TIIEE

Six months ended 30 June
BEZEAA=1+THILAEAR

2021 2020
—E-—F —E-FF
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Depreciation of property, plant and  #% - MERREZITE

equipment 14,612 18,967
Depreciation of right-of-use assets FEREEECTE 906 16,362
Electricity, water and utilities BE KELKLAAEBER 3,320 3,826
Lease payments for short-term leases 45 8ifE & 2 M & T35k 782 641

Loss on disposal of property, HEYE -  HeENREZEIR
plant and equipment - 14
REEBRSHBEZERERAT —FT=-—FHHRSE
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Notes to the Condensed Consolidated Financial Statements

R AAR S A AR BT &E

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

9. DIVIDENDS

The directors of the Company have resolved not to declare an
interim dividend for the six months ended 30 June 2021 (Six
months ended 30 June 2020: nil).

10. LOSS PER SHARE

The calculation of basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

10.

Hﬁ /%\

ARBEZRBITERBE-_T——
FRA=ZTHLEREAZHHRE (B
E-_T_TERA=THLEAREA:
&) -

BREE

ARREEARIEERERREEE
BIE TR S

Six months ended 30 June

HEANA=THILAEA

2021 2020
—E-—F —EETF
HK$'000 HK$'000
FTHET FHET
(unaudited) (unaudited)
(REEER) (REeEZ)
Loss for the period attributable to REAESRELRR
owners of the Company for the BEEEY
purposes of basic and diluted loss ZIN/NETE ¥ =Ny L
per share N EAfE E 18 (27,792) (1,372)
Number of shares REZH
Weighted average number of ordinary F{Ezt & FRREAR K
shares for the purposes of basic and  #5#& E518 2 hNiE ¥ 15
diluted loss per share B E A 789,211,046 789,211,046

The computation of diluted loss per share for both periods
does not assume the exercise of the Company’s share options
since their assumed exercise would result in a decrease in loss
per share.

14 GREATER BAY AREA DYNAMIC GROWTH HOLDING LIMITED Interim Report 2021
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11.

Notes to the Condensed Consolidated Financial Statements

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group paid
approximately HK$375,737 for acquisition of leasehold
improvement and furniture and fixtures (Six months ended
30 June 2020: approximately HK$54,250 for acquisition of
furniture and fixtures and office equipment) and addition
of HK$54,112,500 of commercial properties through the
acquisition of a non-wholly owned subsidiary.

Rosedale Hotel Guangzhou Co., Ltd. (“Rosedale
Guangzhou”)

Included in the hotel properties in the PRC is a hotel property
with carrying value of HK$88,527,000, net of accumulated
impairment loss of HK$6,322,000 (31 December 2020: carrying
value of HK$96,587,000, net of accumulated impairment loss
of HK$6,322,000) situated in Guangzhou, in which the Group
holds land use rights and property right of the hotel property
for a term expiring in January 2037, under the name of
Rosedale Guangzhou.

Pursuant to a co-operative agreement entered into between
Allied Glory Investment Limited (“Allied Glory”), an indirect
non-wholly owned subsidiary of the Company, and the
minority shareholder of Rosedale Guangzhou, the co-operative
period for Rosedale Guangzhou is 50 years commencing from
15 January 1987.

On 3 May 2017, Allied Glory received an Arbitral Award issued
by the China International Economic and Trade Arbitration
Commission (the “CIETAC") pursuant to which the co-operative
period for Rosedale Guangzhou under the co-operative
agreement made shall be extended until 15 January 2027.

Rosedale Hotel Shenyang Co., Ltd. (“Rosedale
Shenyang”)

Included in the hotel properties in the PRC is also a hotel
property with a carrying value of HK$102,165,000, net of
accumulated impairment loss of HK$34,469,000 (31 December
2020: carrying value of HK$105,215,000, net of accumulated
impairment loss of HK$34,469,000) situated in Shenyang. The
Group holds the land use rights and property right of the hotel
property for a term expiring on 28 April 2046.

11.

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z-_—FA=+HI~EAA

Mk BERREZEE
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EMEIHFERAEEEEERBAN
EEEMNHEZRAERFE  MEH
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REARREAERAA (A4 -
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=t 98 B B3 1834,469,000/8 L) (=&
—ZFE+ - A=+—H:EFEHEEA
105,215,000 7T (0B 2R EEE
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Notes to the Condensed Consolidated Financial Statements

R AAR S A AR BT &E

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

11.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT (Continued)

Impairment assessment on hotel properties

The Group incurred operating losses in its hotel operations
segment in the PRC, and there were certain adverse changes
in the market and economic environment in the PRC in which
the hotel operations of the Group are located. Accordingly,
management has reviewed the recoverability of the relevant
carrying amounts of the cash generating units (“CGU(s)"”) in
the hotel operations segment in the PRC and the recoverability
of the relevant carrying amounts of the individual assets of
property, plant and equipment if their fair values less costs of
disposal are available, as appropriate. Each CGU represents
each of the hotel operations that generate independent cash
flows.

The recoverable amounts have been determined based on
higher of fair value less cost of disposal or value-in-use
calculations. The recoverable amount of the CGU of each
hotel operation in the PRC was based on its value in use and
was determined by management. The value in use calculation
is a discounted cash flow model using cash flow projections
based on five-year financial budgets, with reference to past
performance and expectations for market development,
approved by management and using a discount rate of 10.50%
(31 December 2020: 10.50%). Cash flows after the 5-year
period were extrapolated using a 2% (31 December 2020:
2%) growth rate in considering the economic condition of the
market.

As at 30 June 2021, from the above assessment on each of the
hotel operations located in the PRC, there is no impairment
for the six months ended 30 June 2021 in respect of the hotel
properties or the CGUs to which these hotel properties relate.
Further, the Group did not identify objective evidence of
reversal of impairment loss for the current interim period.
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12.

13.

Notes to the Condensed Consolidated Financial Statements

MOVEMENTS IN INVESTMENT PROPERTIES

The Group’s investment properties as at the end of the
current interim period were determined based on the income
capitalization approach, where the market rentals of all lettable
units of the properties are assessed and discounted at the
market yield expected by investors for this type of properties.
The market rentals are assessed by reference to the rentals
achieved in the lettable units of the properties as well as
other lettings of similar properties in the neighbourhood. The
resulting decrease in fair value of investment properties of
HK$18,093,000 has been recognised directly in profit or loss
for the six months ended 30 June 2021 (Six months ended 30
June 2020: HK$18,344,000).

TRADE AND OTHER RECEIVABLES

The Group allows an average credit period of 30 days to its
trade customers.

The following is an analysis of trade receivables by age,
presented based on the invoice date, which approximated the
revenue recognition date.

12.

13.

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z-_—FA=+HI~EAA

REVNXBE

RAFHEBAR  AEBENEEWET
BBWABER L EEE  BIWERE
AR EMNATSEHSREEEY
ZIEMERN BT S WG BT KA
BomBHESNTHNLBYETL
MEBEMNMHESUARKAEUMERD
EfHAEBR Bl  EREBEZFT
T—FXNAZTHLEAEAZERZA
BEEBRREMEZ AFEBERIER
4>18,093,0008 T (B E = == F
NAZTHIEAHEA 18,344,000
JL) °

B 5 & H b FE Wik 3K

AEBEGRTHESREPZFORED
#3308 °

UTRESEEERZEZR S (&
WARBHERE) 25 2Rk

30 June 31 December

2021 2020

—E-—F —E-EF

ANA=TH +=—A=+—H

HK$'000 HK$'000

TERT FHET

(unaudited) (audited)

(REEEZ) (&%)

0 - 30 days 0%30H 5,103 1,063
31 - 60 days 31260H 109 272
61 - 90 days 61290H 7 43
Over 90 days FBE90H 16 4
5,235 1,382

The Group performed assessment on individual trade
receivables and no allowance was recognised for both periods.

Other receivables mainly comprise rental and utility deposits,
sundry receivables and prepaid operating expenses in relation
to hotels operations and investment properties.

AEECD HER E 5 EWRKIE LR
il - PP B HA PR O AR R o A 4 o

HAh U AR T 20 EREE XK R
REVMEREBzHEEMKERE - B
WHBRRBRAMEERX

REERSNEZERERAT —F-—FHHHRE
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Notes to the Condensed Consolidated Financial Statements

R AAR S A AR BT &E

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

14. INVESTMENTS HELD FOR TRADING 14. HFEEEZRE
30 June 31 December
2021 2020
—E- —E-THF
AA=+H +ZH=+—H
HK$’'000 HK$'000
FET FAET
(unaudited) (audited)
(REER) (= =z)
Listed investments FWiEE
— Equity securities listed in -REALTZ
Hong Kong & 7R 38 5 130 116
15. DISPOSAL GROUP CLASSIFIED AS HELD FOR 15, 2 AR HESEZHE
SALE 4 5l
The major classes of assets and liabilities of the Rosedale Park RZE-_FEF+-_A=+—8"
Limited (“Rosedale Park”), an indirect non-wholly owned Rosedale Park Limited ([ Rosedale
subsidiary of the Company as at 31 December 2020, which Parkl) R ARz HEIIEETEMBE A
have been classified as held for sale and presented separately Al BB AREELENEGZAN
in the consolidated statement of financial position, are as MR EFBEVN  FEEERA
follows: BT
HK$'000
FET
Inventories FE 80
Trade and other receivables B 5 K E b U AR X 1,398
Bank balances and cash RITEBR LA S 1,473
Total assets classified as held for sale NEABENECBEE 2,951
Trade and other payables B 5 KR EH A B HBR K 1,319
Contract liabilities EHEE 57
Total liabilities directly associated with assets SEABELECEENEE AR
classified as held for sale wEE 1,376

The disposal of the entire equity interest in Rosedale Park was
completed on 1 January 2021.
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Notes to the Condensed Consolidated Financial Statements

16. TRADE AND OTHER PAYABLES

17.

The following is an analysis of trade payables by age, presented

based on the invoice date.

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z-_—FA=+HI~EAA

16. EZREMEMSIKRNR

UTREZENERZEZAHZT
ZERER DT ©

30 June 31 December

2021 2020

—E-—F T -TF

~A=1+H +—-—A=+—H

HK$'000 HK$'000

FERT FHET

(unaudited) (audited)

(REER) (EEZ)

0 - 30 days 0%£30H 924 1,062
31 - 60 days 31£260H 642 762
61 - 90 days 61%290H 431 442
Over 90 days HBiE90H 1,241 2,145
3,238 4,411

The credit period on purchases of goods ranges from 30 to 60

BEZBREHN T30 E60H -

days.
SHARE CAPITAL 17. B
Number Share
of shares capital
RHEE @S
HK$'000
FHET
Ordinary shares of HK$0.01 each HSREEO0.0IBIT2EZER
Authorised EE
At 1 January 2020, RZEEF—H—H -
30 June 2020, —E-TFEXRA=FAH
1 January 2021 and —E—F—HA—BRK
30 June 2021 —E-—FXA=+H 150,000,000,000 1,500,000
Issued and fully paid ERTRAER
At 1 January 2020, WZZE_ZF—-—H—H"
30 June 2020, —E_ZEFXRA=1H"
1 January 2021 and —E—F—HA-HBK
30 June 2021 —E-_—%XHA=+H 789,211,046 7,892
REEBRSHBEZERERAT —FT=-—FHHRSE
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Notes to the Condensed Consolidated Financial Statements

R AAR S A AR BT &E

For the six months ended 30 June 2021
BHE-ZT-—FXA=+tHLA~EA

18. SHARE-BASED PAYMENT TRANSACTIONS 18.

The Company adopted a share option scheme (the “Scheme”)
on 30 May 2013 which is valid and effective for a period of
10 years commencing on 3 June 2013 (the date on which
the last condition to the Scheme was satisfied) until 2 June
2023, subject to early termination by the Company in general
meeting or by its board of directors.

The purpose of the Scheme is to enable the Company to grant
options to subscribe for shares of the Company (”Options”) to
any eligible employee (including executive directors) and any
non-executive director of the Group or any entity in which the
Group holds an equity interest (“Invested Entity”), any supplier
of goods or services to the Group or any Invested Entity, any
customer of the Group or any Invested Entity, any consultant,
adviser, manager, officer and entity that provides research,
development or other technological support to the Group or
any Invested Entity, and any shareholder or any member of the
Group who has contributed to the business of the Group or
any Invested Entity or any holder of any securities issued by any
member of the Group or any Invested Entity (the “Participant”),
as incentives or rewards for their contributions or potential
contribution to the Group.

The table below discloses movement of the Company’s share

HBRRHKX B

ARAAR-E—ZFEAZ+BEM
T—EERAEE ([5E])  HEBR
—E-ZHEANAZAGHEZRE—
B R 2 B) RR T A
RE-F-SEAAZAILER
EXAREREAS L RESRIES

8BRS ©

ArElgERARB A MAKELAE
EBRFARA a2 ENER((REE
B ZEMNAERER (BREATE
) REMFERITES  ERAAAXE
EREMREEBREHERIRBZ
HER AEEIEARETR 2T
MEP EHARNASRERENKREER
BIREMT  FAEREMRMIELZ
FEHEABER K2 SRABNE
B UAKEREAREERZIER
fEH B B2 NE BT AR AR A
BRAIHAEEEMKE R B R
REABRMBETENES ZEMFE
A(28%E ) FHATRBBEARRQR KD
ZRERE ([BRE]D  (FREFHAN
SEMELKAIEIEL ER 2 BN
(o] &

TEBBE2EEREZAREBRE

options held by the Participants: ) :
Number of
share options
BREHE
Outstanding at 1 January 2021 RZEZ—F—A—HREKRTE 34,000,000
Lapsed during the period K (6,000,000)
Outstanding at 30 June 2021 RZEZ—FNA=THEKRITE 28,000,000
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19.

Notes to the Condensed Consolidated Financial Statements

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z-_—FA=+HI~EAA

SHARE-BASED PAYMENT TRANSACTIONS 18. URARKZ @)

(Continued)

Details of specific categories of options were as follows: BIRE S ERBIFBOT

Date of grant Vesting date Exercise period Exercise price

B HEBH TS TEE

24 April 2017 24 April 2017 24 April 2017 to 23 April 2022 HK$0.59

—E—4F —T—+F “E—tLFMOA-+HEE 0.597% 7T
MA=-+mA MA=-+mA T _HMAZ+=H

No share options were granted under the Scheme for both RMER B - REBE T AR

interim periods. E{T R AR HE o

FAIR VALUE MEASUREMENTS OF FINANCIAL 19. €I B2 AFEEE
INSTRUMENTS

Fair value measurements and valuation process AV EEFERMGERRF

The board of directors of the Company has closely monitored AARESFERYNERREEATE

and determined the appropriate valuation techniques and Bt EMEERERERBARE -

inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group REFtEESBBEZATEER K

uses market-observable data to the extent it is available. SEEAHETSHE (A BF

ZEHBERA) o

The fair values of these financial assets and financial liabilities hEspEEReRABEBECATEA

are determined (in particular, the valuation technique(s) and DIRBATEBESEHASR ZAE

inputs used), as well as the level of the fair value hierarchy into REEET (LERMERNGEERS
which the fair value measurements are categorised (Levels 1 to EREABIE) URAFEETZ

3) based on the degree to which the inputs to the fair value ZATEEREERTRESE(F

measurements is observable. —E=M/) -

. Level 1 fair value measurements are based on quoted . FE—RATFEEFAEERER
prices (unadjusted) in active market for identical assets EENEBENERMES L2k
or liabilities; BOREAE)

. Level 2 fair value measurements are those derived from . FE_RATFEEFAEERAA
inputs other than quoted prices included within Level FE—RIBBUINEELBER
1 that are observable for the asset or liability, either 2O BRE ASEmMAH 2
directly (i.e. as prices) or indirectly (i.e. derived from 2 TwmBEE (BER) KB
prices); and URBER): &

. Level 3 fair value measurements are those derived from . FE=RATFEEFEERAA
valuation techniques that include inputs for the asset or I 3F £ 5 Al 8 R 3% BUR (B
liability that are not based on observable market data ABRGABE) cEEXE
(unobservable inputs). B A BB EREMS

ZETE .

REERSNEZERERAT —F-—FHHHRE
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Notes to the Condensed Consolidated Financial Statements

R AAR S A AR BT &E

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

19. FAIR VALUE MEASUREMENTS OF FINANCIAL 19. €@ I E>AFEEIE &)
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and URERERATEEFEZ
financial liabilities that are measured at fair rEELREERERMAEZ
value on a recurring basis NEEE
Fair value as at
RATRBZAYRE Valuation technique(s)
Financial assets 30 June 2021 (unaudited) 31 December 2020 (audited) Fair value hierarchy and key input(s)
Z¥-FRA=tH CRCRETIAZT-H
SHEE (REE#) (B2#) LYEEES HEFERIZHARE
Investments held for trading at fair value Listed equity securities in Listed equity securities in Level 1 Quoted bid prices in an active
through profit or loss Hong Kong Hong Kong market

- HK$130,000 - HK§ 116,000
BRRARAVEETB/ HEEE RE FRLARAES B LTRARS g ERMAEARE

~130,000% = 116,000
Fair value of the Group’s financial assets and WHUNKLEEREZNFEEFT
liabilities that are not measured at fair value ExAEEEsREERERGBZ
on a recurring basis RNEEE
The directors of the Company consider that the carrying AKRAREERAE  RNEREZEEMER
amounts of financial assets and financial liabilities recorded KA RBHRAAREZ EREERS
at amortised cost in the condensed consolidated financial BEeEzEREmEREQNFEEMAS -

statements approximate their fair values.
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Notes to the Condensed Consolidated Financial Statements

DISPOSAL OF SUBSIDIARIES

R RRAR S M H ARk Y 5E

For the six months ended 30 June 2021
HE-Z--FXA=TAH1L~EA

20. HEMHE QT

On 26 February 2020, the Group disposed of its subsidiaries, R-E-_FEF-_A-+"B ~&EHE
Luoyang Golden Gulf Hotel Company Limited and its subsidiary. B EH B R RREEKERBEE
The related gain at the date of disposal was as follows: BRAGBLRENBAR -REEARRN
Rl ERT
HK$'000
FHET
Gain on disposal of subsidiaries: HEMB AR Z WA :
Consideration received EWRE 68,500
Net assets disposed of BEHEEEFE (20,016)
Non-controlling interests FEPER 8,006
Gain on disposal of subsidiaries before taxation and A MR ARG LS E
release of attributable reserve NEZ W 56,490
Cumulative exchange differences in respect of the net 2k 2 [} [ /& T14%° &1 #E 05 15 Bt |8 & =)
assets of the subsidiaries reclassified from equity to BEEFEMNEFEL ZEAER
profit or loss on loss of control of the subsidiaries B BEEER 17,806
Gain on disposal of subsidiaries before taxation HE KB A | 2 FipT U 74,296
Less: Taxation B BIE (6,850)
Gain on disposal of subsidiaries after taxation HEK B QR ZFiE Uk 67,446

REERSNEZERERAT —F-—FHHHRE
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Notes to the Condensed Consolidated Financial Statements

R AAR S A AR BT &E

For the six months ended 30 June 2021
HE-_Z-—FA=+HBI~AA

21. RELATED PARTY TRANSACTIONS 21.

During the six months ended 30 June 2021 and 2020, the
Group did not enter into transactions with related parties.

There were no outstanding balances with related parties at 30
June 2021 and 31 December 2020.

Compensation of key management personnel

The remuneration of key management personnel, being the
directors of the Company, during the current interim period
was as follows:

BEALRS

REE_ZE-_—FR_FT_FTF A
Z+tHIENER  AEEWEMARE
ATFTIRS -

R-T-—FXA=+BR-FE-F
FT-A=1t—8 YEEREAL
2 H R EERR

TEEEAS 2 HH
ITEEBAS (MAATESE) R AH
HER A2 T -

Six months ended 30 June
BEAA=1+HILAEA

2021 2020

—E-—&F ZTZTHF

HK$'000 HK$'000

FEx FHET

(unaudited) (unaudited)

(REER) (RiEEZ)

Short-term employee benefits HHEERT 1,165 1,960
Contributions to retirement RIKBRET IR

benefits scheme 9 9

1,174 1,969
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Management Discussion and Analysis

MARKET REVIEW

Recovery momentum continues to establish across major economies
in the first half of 2021 from the growing of vaccination coverage.
However, given the lack of international travel and various social
distancing measures imposed on the food and beverage sector under
the COVID-19 pandemic, the global hotel sector continued to face
severe disruption and demand remained subdued. Despite seeing
some recovery through our hotels implemented some innovative
staycation packages which positively uptake from the local market
in response of the lack of international travelers, government still
restricted not allowing to host large functions and events, many of
them being cancelled or postponed. Other than the impacts of the
COVID-19 pandemic, it is important to note the tension between the
United States (the “US"”) and the PRC remained intense. Overall, the
first half of 2021 stayed a most challenging time for the Group, with
all of our operations continuing to be severely impacted by the global
COVID-19 pandemic.

Despite signs of global slowdown, with a challenging operating
environment as the COVID-19 pandemic, the PRC has adopted
hardcore prevention measures with a series of positive fiscal policies
to contain the pandemic spread and has avoided new bigger waves
of infection that delayed progress elsewhere and has pushed ahead
in economic recovery, driven by rising domestic demand. Judging
from that, the execution of these policies went well and the PRC
continued to manage a growth in the first half of 2021. The PRC’s
gross domestic product (“GDP”) increased by approximately 12.7%
as compared to year-over-year in 2020. Meanwhile, there were
approximately 67 million of people entered/exited through the
immigration clearance in the PRC during the six months ended 30
June 2021, which represented an increase of approximately 35% and
190%, as compared to year-over-year of 2020 and 2019, respectively.

EEEwmL R DM

™ % [0 B8

RZZZ—FL¥F STEEFRBEEN
BHEREEXRMERTEEBERDE -
R - FEBRZ BB IREEIA R E2019B MBS
BEBARITTITHEREERNSIELRE
B 2B ELEARBEENTE
BRMARK -BRERMNWBAEBBE RS
TFRIFHMOEBRERRD —HEHE Y
BELEEBRGHBMAATE  AEHRE
BUBR R+ B BT AT SR BR I 1 #p o 22 % KA
BehEe HFLEHEIUHNTEERTT -
BT20198MmERBBRRITHRZENN
EBRMFBEZENBRREBEDA TS S AH
T oBEWME —E_—F LY EHREH
mENAR—ExEEIEARE - AT
EMERHEEII 2019 MRFES K
BERRITHNEREZE -

BEREELREBREDR - N _E201958 4k
WERBBARIT KERBFTMKE - B
A B SR ERSR T A B R HE A ) — R 5 FE iR
BT ERERER - UBHIEIBEE Rl e T £ H
it 75 B R 30 4B RE A7 A R A BT — K B KRR
FRB - WAEBABRK EAMNHEET - #
BT ROEER c R EBURMBITE AR
FER - —FEFFNEHEESHER - EH
HERNEEEMBE((GDP) N B -_FER L
BEN12.7% - BRI REBEEZE T = —
FRNAZFTHLEAREAR - £%567,000,000
ARBBTBEREABEOR B2 -_FTFR
ZE-NFRL DRI INEI35%K%190% °
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Management Discussion and Analysis
BEEWLR D

FINANCIAL REVIEW

During the six months ended 30 June 2021, the Group’s business and
financial performance had been impacted significantly and adversely
by the COVID-19 pandemic with the travel restrictions, revenue of
the Group attained HK$33.9 million, representing a decrease of
4.0% as compared to HK$35.3 million for the six months ended 30
June 2020. The results of the Group for the six months ended 30
June 2021 was a loss of HK$30.8 million (Six months ended 30 June
2020: HK$2.0 million) which was mainly attributable to gross profit
of HK$21.7 million (Six months ended 30 June 2020: gross profit
of HK$19.1 million); administrative and other operating expenses of
HK$47.0 million (Six months ended 30 June 2020: HK$67.8 million);
distribution and selling expenses of HK$0.2 million (Six months ended
30 June 2020: HK$0.2 million); finance costs of HK$1.7 million (Six
months ended 30 June 2020: HK$1.0 million); fair value loss on
investment properties of HK$18.1 million (Six months ended 30 June
2020: HK$18.3 million); partially offset by other incomes of HK$14.3
million (Six months ended 30 June 2020: HK$7.5 million) and income
tax credit of HK$0.2 million (Six months ended 30 June 2020: income
tax expense of HK$8.7 million).

The performance of the Group’s hotel operations and securities
trading during the six months ended 30 June 2021 under review, the
commentary on the hotel sector and the changes in general market
conditions and the potential impact on their operating performance
and future prospects are contained in the succeeding sections headed
“BUSINESS REVIEW" and “PROSPECTS".
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BUSINESS REVIEW

(a)

(b)

Hotel Operations

During the six months ended 30 June 2021, the hotel
operations comprise the operations of two “Rosedale” branded
4-star rated hotels located in Guangzhou and Shenyang.
Under the aforesaid challenging operating environment in the
period under review, overall revenue generated from hotel
operations decreased by 4.0% to HK$33.9 million for the six
months ended 30 June 2021 (Six months ended 30 June 2020:
HK$35.3 million). The combined average occupancy rate of the
Group increased by 1.7% to 31.8% for the six months ended
30 June 2021 (Six months ended 30 June 2020: 30.1%). If
the operational figures of our hotels are only compared with
those of other comparable hotels in similar categories, their
performance will be in line with market averages. The gross
margin was maintained at 63.8% or increased by 9.8% when
compared with the corresponding period in 2020 of 54.0%. To
combat the competitive environment, the Group will continue
to invest resources to enhancing its market network and
positioning and, in the meantime, will further streamline its
business operations to contain costs efficiently.

Securities Trading

The segment recorded a profit of HK$0.1 million for the six
months ended 30 June 2021 (Six months ended 30 June 2020:
segment loss of HK$0.1 million), mainly representing fair value
gain of investments held for trading, as a result of mark to
market valuations as at the balance sheet date.
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ACQUISITION OF A SUBSIDIARY

On 22 March 2021, Guangzhou Rosedale Investment Limited* (&
MIABHZEBMRAF]), an indirect wholly-owned subsidiary of the
Company, entered into an agreement to acquire 65% interest in the
registered capital of Guangzhou Qiao Feng Enterprise Development
Limited* (BMMEELEEREABFRAF]) (“Qiao Feng”) for a cash
consideration of RMB5 million. The major assets and liabilities of Qiao
Feng consist of certain commercial properties located in Guangzhou
and interest-bearing borrowing with the aforesaid properties as
collaterals. The agreement was completed during the current interim
period.

LIQUIDITY AND FINANCIAL RESOURCES

The COVID-19 pandemic has impacted and will continue to impact
materially our business, financial condition and results of operations.
While we believe strong liquidity position will enable us to fund our
current obligations for the foreseeable future. As at 30 June 2021,
the Group’s cash and bank balances and investments held for trading
amounted to HK$1,766.1 million (31 December 2020: HK$1,813.5
million). The Group has interest-bearing borrowings amounted to
HK$58.8 million (31 December 2020: HK$22.0 million).

The Group’s current assets and current liabilities as at 30 June 2021
were HK$1,834.8 million and HK$89.8 million (31 December 2020:
HK$1,853.4 million and HK$82.3 million), respectively. As a result, the
current ratio of the Group as at 30 June 2021 was 20.4 (31 December
2020: 22.5). The gearing ratio as at 30 June 2021, expressed as a
percentage of total borrowings to equity attributable to owners of the
Company, was 3.3% (31 December 2020: 1.0%).

As at each of 30 June 2021 and 31 December 2020, over 95% of
the Group’s cash and bank balances and investments held for trading
were denominated in Hong Kong dollar and United States dollar.

CHARGE OF ASSETS

The borrowing (current liabilities) was secured by the Group’s interest
over certain subsidiaries as at each of 30 June 2021 and 31 December
2020.

* For identification purposes only
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The borrowing (non-current liabilities) was secured by the commercial
properties of Qiao Feng, a non-wholly owned subsidiary acquired
during the current interim period.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at each
of 30 June 2021 and 31 December 2020.

FOREIGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business
transactions were denominated in Hong Kong dollar and Renminbi.
During the six months ended 30 June 2021, the Group has not
entered into any hedging arrangements. However, the Group will
actively consider the use of relevant financial instruments to manage
currency exchange risks in line with our business development.

INTEREST RATE EXPOSURE

During the six months ended 30 June 2021, the Group was not
subject to the risk of significant interest rate volatility. The Company
will continue to monitor the interest rate markets and actively
consider the application of relevant financial instruments to manage
risks associated with interest rates.

EMPLOYEE AND REMUNERATION POLICY

At 30 June 2021, the Group had 378 employees of which 366
employees were stationed in the PRC. Employees’ remuneration
packages were determined in accordance with individual’s
responsibility, competence and skills, qualifications, experience
and performance as well as market pay-level. Staff benefits include
training programs, provident fund scheme, medical insurance and
other competitive fringe benefits.

To provide incentives and rewards to employees, the Company has
adopted a share option scheme for the eligible participants (including
employees).

Management Discussion and Analysis
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PROSPECTS

Looking ahead, with the COVID-19 pandemic continuing and rising
cases of the Delta variant is concerning, it is not easy to predict when
international travel can resume to normal levels and the lookout
for our business recovery remains uncertain. COVID-19 is a major
humanitarian challenge, new procedures, standards and processes,
either temporary or long term have been newly set, which has led
to a generational shift in the way the world operates. We hope the
vaccination rates will increase substantially with COVID-19 cases
remains low so that borders can reopen as soon as possible to both
domestic and international travelers. At the same time, the hotel
sector is moving forward towards a ‘new normal’, with unprecedented
health and safety measures in place. Thus, we have begun
consolidating internal operational efficiency in response to change in
the markets as well as managing the cost and program implications
of COVID-19. Our central mission is restoring consumers’ confidence,
which must be to give every guest of our hotels the confidence and
reassurance that they are safe when they stay with us.

As the path of the pandemic remains highly uncertain, the revenue
of the Group will continue to be impacted during a period when the
Group is taking strict precautionary measures to ensure the health
and safety of its employees, and we are hopeful that almost 100% of
our staff will be fully vaccinated. Although the COVID-19 vaccination
is in place all around the developed nations, the management of the
Company do not expect a robust rebound of the hospitality market in
the remaining months of the year. Besides seeking further high-quality
hotel investment opportunities, the Group shall look into other
business segments with high growth potentials including property
development and investment in the PRC to enhance the return of the
Company and shareholders of the Company as a whole.
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DIRECTORS’ INTERESTS OR SHORT POSITIONS EENRG -HERORESFZ
IN SHARES, UNDERLYING SHARES AND EEZFAE

DEBENTURES

As at 30 June 2021, the interests or short positions of the directors R—EBE-—FXNA=Z+H ARAEF(E
of the Company (“Directors”) in the shares, underlying shares and F|)RARRKETHEBEIE (EEREF
debentures of the Company or any of its associated corporation ENREAEED ([BAREEEM]) EXVE)

(within the meaning of Part XV of the Securities and Futures 2 ARG MEFTFHEEREES R
Ordinance (“SFO")) as recorded in the register required to be kept BB EIS2HE BT ET 2 SR MR
under section 352 of the SFO, or as otherwise notified to the IRBEEBHERSMBR AR ([HRAT])
Company and The Stock Exchange of Hong Kong Limited (“Stock FEIMBA T LEMBED M+ 2™
Exchange”) pursuant to the Model Code for Securities Transactions by BOANEZETESR HHIRESTR ([1E%
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to STAID BRMe RN AT MBI 2 ERSSORE
the Rules Governing the Listing of Securities (“Listing Rules”) on the mr

Stock Exchange, were as follows:

Long positions in the shares and underlying shares REQATARGREERGD Z2EHAE
of the Company

Approximate

percentage

Number of of the issued

Capacity/ Number of underlying share capital of

Name of Director Nature of Interest shares held shares held Total the Company

=R NN

FriFHEE EBITRAZ

EExEB B HEEME R4 88 R & B At BMABDL

(Note 1) (Note 2)

(Hist1) (Krat2)

Mr. Lai Tsz Wah Beneficial owner 147,663,250 - 147,663,250 18.71%
BFELYE BEnEAA

Mr. Kwok Ka Lap, Alva Beneficial owner - 500,000 500,000 0.06%
BEEE ExfEEA A

Mr. Poon Kwok Hing, Albert  Beneficial owner - 500,000 500,000 0.06%
o B B 5 BEnEAA

Mr. Sin Chi Fai Beneficial owner - 500,000 500,000 0.06%
oy i EnEEA A

ABBREHNEERERAT —To—FHhHH%E 3
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DIRECTORS’ INTERESTS OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in the shares and underlying shares
of the Company (Continued)

Notes:

1. All Directors’ interests in the underlying shares of the Company were
in respect of the share options granted by the Company on 24 April
2017. Details of the share options are set out under the section headed
“Share Option Scheme” below.

2. Based on 789,211,046 issued shares of the Company as at 30 June

2021.

Save as disclosed above, as at 30 June 2021, none of the Directors
had any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (“Scheme”) on 30 May
2013 and is valid and effective for a period of 10 years commencing
on 3 June 2013 (the date on which the last condition to the Scheme
was satisfied) until 2 June 2023, subject to early termination by the
Company in general meeting or by the board of Directors (“Board”).

Details of movements in the share options under the Scheme during
the period under review were as follows:
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BT E

RAAFN - BE—=FRA=1+HEHT 1B
AT ([5TE)) - 5TE8IR =2 —=%F <A
— A FrEz&EBE—BIEGEKRZ A B
Ht+tENBERE_E-_=FXA-HIF
ERARRERRAS LS EES(([EEE])
REBAAEBRSI

REEEHIA - 518 BB 2 BT T

Number of Share Options
BREHA
Outstanding Granted Exercised Cancelled/  Outstanding Exercise
as at during during  lapsed during as at price
Category 1 January 2021 the period the period the period 30 June 2021  Date of Grant per share Exercise period
R-B--F R-BZ-F
-A-H RER ~AZTH BR
£5l HATE  REAEE  REBAGE  HE/XR WARTE R4BH ke T
HK$
BT
Directors
£
Mr. Kwok Ka Lap, Alva 500,000 - - S 500,000 2442017 0.590  24.4.2017-23.4.2022
BEURE
Mr. Poon Kwok Hing, Albert 500,000 - - - 500,000 2442017 0.590  24.4.2017-23.4.2022
REALE
Mr. Sin Chi Fai 500,000 - - - 500,000 2442017 0590  24.42017-234.2022
REEEE
Employee(s) 500,000 - N = 500,000 2442017 0.590  24.4.2017-23.4.2022
BT
Other eligible participants 32,000,000 - - 6,000,000 26,000,000 2442017 0590  24.42017-234.2022
EftaERAL
Total 34,000,000 - = 6,000,000 28,000,000
st
Save as disclosed above, at no time during the period under M EXFRIEEEIN  PMEEHRA - KNAQa) sk

review was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures, of the Company or
any other body corporate, and none of the Directors (including their
spouses or children under the age of 18) had any right to subscribe
for securities of the Company, or had exercised any such right.
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INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 30 June 2021, the interests and short positions of persons, other
than Directors, in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO were as follows:

FERRREMALRKRG KA
RGO EERKXE

MR-EBE-_—FEXA=1+0 BREZFLLRHE
&P 336K B THEIF 2 ELMAEE &
FLUANATRAERRR 2B H RIEERD 2 #
mRABIT

Long positions in the shares of the Company REQXTRBZEHRE
Approximate
percentage
of the issued
Number of share capital of
Name of Shareholder Capacity/Nature of interest shares held the Company
HERATERITRAE
REREH B EEME FiERH#E ZHBHNBEDL
(Note 2)
(Btet2)
China Enterprises Limited (“CEL") Interest of controlled corporation 48,660,424 6.17%
(Note 1) (Btit1) REEEER
Cosmos Regent Ltd. Beneficial owner 43,325,554 5.49%
(Note 1) (Btit1) BEnfEAA
Notes: W
1. CEL was deemed to be interested in 48,660,424 shares of the 1. CELiE 8 H 7Y 2 & [ff B 2 BlCosmos Regent

Company through its interest in its wholly-owned subsidiaries, Cosmos
Regent Ltd. and Million Good Limited, which held 43,325,554 shares
of the Company and 5,334,870 shares of the Company respectively.

2. Based on 789,211,046 issued shares of the Company as at 30 June
2021.

Save as disclosed above, as at 30 June 2021, the Company had
not been notified of any other persons who had interests or short
positions in the shares and underlying shares of the Company that
was recorded in the register required to be kept under section 336 of
the SFO.
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2021 (Six months ended 30 June 2020: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2021.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements of the Group for the six
months ended 30 June 2021.

CHANGE IN INFORMATION OF DIRECTORS

There was no change in information of Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules subsequent
to the date of the 2020 annual report.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company had complied with the
code provisions set out in the Corporate Governance Code (“"CG
Code"”) contained in Appendix 14 to the Listing Rules during the six
months ended 30 June 2021, except for the following deviations:
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Code Provision A.4.1

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to
re-election. The current independent non-executive Directors were not
appointed for a specific term but are subject to retirement by rotation
and re-election at the annual general meetings in accordance with
the bye-laws of the Company (“Bye-Laws"”). The Board considers that
sufficient measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those
prescribed by code provision A.4.1, and does not intend to take any
steps in this regard at the moment.

Code Provision E.1.2

Code provision E.1.2 of the CG Code stipulates that the chairman of
the board should attend the annual general meeting. The chairman of
the Company, Mr. Tam Chung Sun was unable to attend the annual
general meeting of the Company held on 30 June 2021 (“2021
AGM") due to COVID-19 restrictions. Mr. Lai Tsz Wah, the managing
director of the Company, attended and took the chair of the 2021
AGM in accordance with Bye-Law 68 of the Bye-Laws and answered
questions from shareholders of the Company.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code for
dealing in securities of the Company by the Directors. The Company
has made specific enquiry of all Directors and they have confirmed
their compliance with the required standard set out in the Model
Code during the six months ended 30 June 2021.

On behalf of the Board
Tam Chung Sun
Chairman

Hong Kong, 26 August 2021

GREATER BAY AREA DYNAMIC GROWTH HOLDING LIMITED Interim Report 2021

< Al iR B A4 115

EEERTH ZTRERXFALUERE
FATESZZITRAREEH  AAER
EE - ARBIREBILIFATESLIFRIE
EERRME BAREARFNHRFAA
(TRARAR) RERBFRNE L& RE
LAEEET EFERRCHENEMER
NERARB ZEEERAFRTER T A
X EAAVMEZHRE  FUBATERRI T
E SR EUE AT HE B

<P RUGR SCSRE.1.214%

PEERTRZFRAMESEEI 26T - &
E2FFERLERRAEFARE - AR20198
RESHOREE AR EFEELE
EXREEER-_E-_—FA=TASETZ
ARARIREBRFRE ([T —FRIERAF
Ag]) ARBESHLEEBTELELFE
—E—FRERFRG  WIRE QR4
FESEIETREXE  UNEERQARKE
RIERT o

ESETESREZBRETH

ARRERABFETUAFER/RETNREEAR
AlEH TR - KARABERAMBERELE
EE#H MEFCEINBE_T——FKA
=t HLIEARERRETRETR Z AFRE -

REEER
£y
mEL

BB —E-—FN\A=-+XH



MIX
Paper from responsible sources

F AR EEMN RN BRI
vwwisc.org FSC™ C132597




1

GREATER BAY AREA
DYNAMIC GROWTH HOLDING LIMITED

Room 3401, 34th Floor, Hopewell Centre
183 Queen’s Road East, Wan Chai, Hong Kong

AREBEBRR 1EERAERRAF

BB ERRKER183FRAMA 34183401 =

www.gbadynamic.com



	Cover
	Corporate Information
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes In Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Management Discussion and Analysis
	Supplementary Information
	Inside Back Cover
	Back Cover

